UPPER BLUE SANITATION DISTRICT
2026 BUDGET

Adopted December 11, 2025



BUDGET MESSAGE
(Pursuant to 29-1-103(1)(e), C.R.S.)

UPPER BLUE SANITATION DISTRICT
Name of Local Government

(INSTRUCTIONS: Pursuant to section 29-1-103(1)(e), C.R.S., the budget must include the
Budget Message. Fill in blank spaces and check any items that are applicable.)

The attached _2026 Budget for __UPPER BLUE SANITATION DISTRICT includes these important

features:*
THE DISTRICT PROVIDES COLLECTION AND TREATMENT OF WASTE WATER.
THE RATES ARE TO INCREASE AS FOLLOWS $1 PER SFE PER MONTH AND $1000.00 PER SFE FOR THE

PLANT INVESTMENT FEE. THE DISTRICT HAS NO MIL LEVY.
THE DETAILS ARE DESCRIBED IN THE RESOLUTIONS AND BUDGET SUBMITTED

* “important features” are not defined in statute; however, important features of the budget would include starting/ending
a service; increases or decreases in levels of services, increases/decreases to revenues (taxes/rates) and/or expenditures;

acquisition of new equipment; start or end of capital project; etc.

The budgetary basis of accounting timing measurement method used is:

|:| Cash basis
Modified accrual basis

|:| Encumbrance basis

|:| Accrual

The services to be provided/delivered during the budget year are the following:
COLLECTION AND TREATMENT OF WASTEWATER

Rev. 6/16



RESOLUTION 5
SERIES 2025

CONCERNING THE STATUS OF THE UPPER BLUE SANITATION
DISTRICT FOR AMENDMENT 1 PURPOSES

WHEREAS, on or about November 3, 1992, the electorate of the State of
Colorado approved at a general election Article 10, Section 20 of the Colorado
Constitution (a/k/a “ Amendment 1”) which imposes certain limitations on state and
local governments’ ability to tax, spend, and generate revenue; and

WHEREAS, Amendment 1 does not apply to an “enterprise” which is
defined in Amendment 1 as a:

government-owned business authorized to issue its own revenue bonds and
receiving under 10% of annual revenue in grants from all Colorado state and
local governments combined;

and

WHEREAS, the Board of Directors of the Upper Blue Sanitation District
(“District”) has evaluated its operations for fiscal year 2026 and has determined that:

a. All the District’s functions and activities relate directly to the business
of providing wastewater collection and treatment services for the District's
customers, a business activity commonly conducted by the private sector, and the
District owns that business activity;

b. The District’s business activity will receive under 10% of its annual
revenue in grants from all Colorado state and local governments combined; and

WHEREAS, by separate resolution establishing a zero mill levy, the District
has determined that it will not exercise its taxing authority during fiscal year 2026
and, as such, the District is able to, and will, exercise all of its authority through its
business activity; and

WHEREAS, the District has the authority to issue its own revenue bonds for
its business activities.

NOW, THEREFORE, the Board of Directors of the District hereby finds and
concludes that for fiscal year 2026, all the District’s functions and activities
constitute enterprise activities as defined by Amendment 1 and, therefore, are not
subject to the taxing, spending, and revenue limitations of said Amendment 1.

App%llth day of December 2025.
/ s

Rick Orwig, Pﬁident

ATTEST;

Joyce Mésheé,/ Secretary
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RESOLUTION 6
SERIES 2025

ESTABLISHING A ZERO MILL LEVY FOR THE 2026 BUDGET

WHEREAS, the Upper Blue Sanitation District has prepared a budget for
operating, maintenance, and capital for 2026; and

WHEREAS, the District’s 2026 budget includes anticipated sources of
revenue to cover 2026 expenses; and

WHEREAS, property taxes are not included as a source of revenue to
cover 2026 expenses.

NOW, THEREFORE BE IT RESOLVED THAT the tax levy for the Upper
Blue Sanitation District for 2026 is hereby established at zero mills.

Approved this 11* day of December 2025.

7.7 27
Rick Orwig, President

ATTEST:

D ee Hpohe

]oycMshyr, Secreta.r}




RESOLUTION 7
SERIES 2025

APPROVAL OF THE 2026 BUDGET

WHEREAS, the Upper Blue Sanitation District has prepared a budget
which includes anticipated revenues and expenditures for 2026; and

WHEREAS, The Upper Blue Sanitation District has considered this
budget at this public meeting and during three additional public meetings of the
Board of Directors; and

WHEREAS, The Board of Directors of the District has reviewed the draft
budget and made adjustments as appropriate;

WHEREAS, The Board of Directors has reviewed the draft budget and
recognizes the need for the Plant Investment Fee established at the rate of
$16,584.00 per single family equivalent and a monthly service fee of $31.00 per
single family equivalent per month for in District properties;

NOW, THEREFORE BE IT RESOLVED THAT the 2026 budget for the
Upper Blue Sanitation District for revenues of $16,123,163.00 and expenditures
of $16,123,163.00 is hereby approved.

Approved this 11th day of December 2025.

%/

Rick Orwig, Prg%\t

ATTEST:

e Hpa bo

] chélé[osﬁér, Secretar)L
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RESOLUTION 8
SERIES 2025

APPROPRIATION OF FUNDS

WHEREAS, the Upper Blue Sanitation District has approved the 2026
Budget for revenues of $16,123,163.00 and expenditures of $16,123,163.00 for
2026; and

WHEREAS, the approval of the 2026 Budget is memorialized by
Resolution 7, Series 2025.

NOW, THEREFORE BE IT RESOLVED THAT the revenues and
expenditures for 2026 as shown in the approved Budget are hereby appropriated
and approved.

Approved this 11th day of December 2025.

Rick brwig, President

ATTEST:

Jo

Mosher, Secretary




2026

BUDGET SUMMARY

2025 Estimated Year End

Beginning funds available
Transfer from Reserves

ENDING FUNDS (Estimated)

2026 Estimated Year End

Beginning funds available
Transfer from Reserves

ENDING FUNDS (Estimated)

Plant Investment Fee - $16,584.00/ sfe

Monthly Service Fee - $31.00/ month/sfe

$ 41,147,667.00
$ (2,802,965.00)

$38.344,702.00

$38,344,702.00
($4,822,035.00)

$ 33,522.,667.00




GENERAL FUND/
INVESTMENTS

The estimated beginning fund balance for 2026 is approximately $38,344,702.00 invested in
government security pools and secured money market accounts. The ending fund balance for
2026 is expected to decrease by $4,822,035.00, for an ending fund balance of approximately
$33,522,667. The Board anticipates to set aside in reserve approximately $2 million dollars per
year to meet new regulations.

As of 11/30/2025, the following district’s investment vehicles.

Colorado Trust
Treasuries and Notes
Wells Fargo Bank (PDPA insured)

The district utilizes a financial forecast model in the preparation of the annual budget. This tool
allows the Board to determine the long-term effects of current financial decision making and has put
the district in a strong financial position.
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CAPITAL 2026

Farmers Korner

Miscellaneous equipment repair/replace
SCADA Upgrade
Expansion Engineering

Total
lowa Hill
Miscellaneous equipment repair/replace
Complete IFAS Construction

Total

South Blue

Misc.
Engineering Abandonment

Total

Collection

CCTV and repairs
Manholes/Liftstations/Line Repairs

Miscellaneous line extension (CR 624 & Ski Pole)

Town of Breckenridge Slipline
Total

Administration
Miscellaneous equipment
Housing

Replacement Repairs

Total

GRAND TOTALS

REPLACEMENT NEW
$650,000.00 $500,000.00
$600,000.00
$200,000.00
$650,000.00 $1,300,000.00
$100,000.00 $150,000.00
$200,000.00 $400,000.00
$300,000.00 $550,000.00
$50,000.00
$400,000.00
$50,000.00 $400,000.00
$500,000.00
$250,000.00
$150,000.00 $1,500,000.00
$1,400,000.00
$900,000.00 $2,900,000.00
$50,000.00 $50,000.00
$1,300,000.00
$100,000.00
$150,000.00 $1,350,000.00

$2,050,000.00

$6,500,000.00




